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1 . IVORY COAST COCOA BUTTER IS LIKELY TO REMAIN COMPETITIVE 
IN THE U.S. MARKET IN VIEW OF THE TIGHT COCOA SUPPLY 
SITUATION NOW PREVAILING AND LIKELY TO CONTINUE FOR THE 
NEXT YEAR. AT THE CURRENT PRICE OE APPROXIMATELY $2.80 
PER POUND THE U.S. COCOA INDUSTRY CONSIDERS THE THREE 
PERCENT DUTY ON COCOA BUTTER AS A SIGNIFICANT BARRIER BUT 
NOT ONE WHICH WILL EXCLUDE IVORY COAST IMPORTS THROUGH A 
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SHIFT TO OTHER SOURCES. THE IVORY COAST'S MAJOR COM- 
PETITORS IN THE U.S. MARKET WILL CONTINUE TO ENJOY GSP 
TREATMENT. 

2. AN EDUCATED GUESS BASED ON DISCUSSIONS WITH COCOA 
INDUSTRY REPRESENTATIVES IS THAT IVORY COAST EXPORTS TO 
THE U.S. MAY DROP ABOUT 10 PERCENT DUE TO THE REIMPOSITION 
OP THE THREE PERCENT TARIPF. THE FALL IN IVORY COAST 
SALES IN THE U.S. WILL DEPEND UPON THE AVAILABILITY OF 
COCOA BUTTER FROM GHANA, AND NIGERIA (BUT NOT A GSP 
BENEFICIARY) IN THE FIRST INSTANCE, BOTH PRODUCERS OF WHAT 
IS TERMED HARD COCOA BUTTER WHICH HAS SPECIAL PREMIUM 
QUALITY CHARACTERISTICS, AND IN THE SECOND INSTANCE, THE 
ABILITY OF THE INDUSTRY TO SHIFT TO LATIN AMERICAN COCOA 
BUTTER FROM BRAZIL, MEXICO, ECUADOR (ALSO NOT A GSP 
BENEFICIARY) AND THE DOMINICAN REPUBLIC, WHICH PRODUCE 

A LESS FAVORED SOFT COCOA BUTTER. 

3. UNDER CURRENT MARKET CONDITIONS ANY LOSS IN THE 
U.S. MARKET WILL BE MADE UP BY SALES IN WESTERN AND 
EASTERN EUROPE. WORLD DEMAND FOR COCOA BUTTER IS SO 
STRONG THAT ALTERNATIVE MARKETS WILL BE EASY TO FIND. THE 
DISASTROUS GHANAIAN CROP LEAVES THE IVORY COAST AS THE 
ONLY MAJOR PRODUCER OF HARD COCOA BUTTER. PRIOR TO 1976 

A MAJOR PORTION OF IVORY COAST COCOA BUTTER WENT TO 
EUROPEAN MARKETS. THERE WILL UNDOUBTEDLY BE SOME SHIFT 
BACK TO PRE-1976 TRADE PATTERNS. 

4. COCOA BUTTER (TSUS 156.35) IS INCLUDED IN THE U.S. 
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TROPICAL PRODUCTS OFFER LIST. IF AND WHEN U.S. IS ABLE 
TO IMPLEMENT ITS OFFER, THIS PRODUCT WOULD ENTER THE U.S. 
DUTY-FREE ON A PERMANENT MEN BASIS. THE LOSS OF GSP ON 
THIS ITEM BY THE IVORY COAST THUS MAKES THE U.S. TROPICAL 
PRODUCTS OFFER IN THE MTN MORE VALUABLE TO THE GOIC. THIS 
POINT SHOULD BE MADE TO GOIC OFFICIALS IN DISCUSSING THIS 
ISSUE. EMBASSY SHOULD ALSO REITERATE U.S. POSITION THAT 
WE ARE UNABLE TO MAKE UNILATERAL CONCESSIONS IN THE MTN 
AND WILL NEED SOME CONTRIBUTIONS, CONSISTENT WITH DEVELOP- 
MENT NEEDS, FROM THE BENEFICIARIES OF OUR OFFER IN ORDER 
TO PUT OUR CUTS INTO EFFECT. IN THE CASE OF IVORY COAST, 

WE HAVE REQUESTED CONCESSIONS ON SOY PROTEIN PRODUCTS, 

AIR CONDITIONERS, TRACTORS AND GRADERS. IN MAKING ITS 
PRESENTATION ON THIS SUBJECT, EMBASSY SHOULD BE AWARE THAT 
U.S. IS SEEKING CONTRIBUTIONS NOT ONLY FROM THE IVORY 
COAST BUT ALSO FROM OTHER MAJOR SUPPLIERS TO U.S. (BRAZIL, 
MEXICO, NIGERIA). EMBASSY MAY SUGGEST THAT THE GOIC 
MAY FIND IT USEFUL TO COMMUNICATE WITH THEIR MISSION IN 
GENEVA SO THE GOIC AND U.S. GENEVA DELEGATIONS CAN FURTHER 
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DISCUSS THE TROPICAL PRODUCTS NEGOTIATIONS. 
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